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Star Gas Partners, L.P. Reports 2003 Fiscal Third Quarter Results, Achieves Record Q3 
Sales Of $235.2 Million And Announces Six Acquisitions

STAMFORD, CT (August 6, 2003) -- Star Gas Partners, L.P. (the "Partnership" or "Star") (NYSE: SGU, SGH), a diversified 
home energy distributor and services provider specializing in heating oil, propane, natural gas and electricity, today reported 
results for the fiscal 2003 third quarter and the nine months ended June 30, 2003. Star also reported that since April 1, 2003 it 
has completed six acquisitions consisting of 81 million gallons - including the acquisition of Valero's home heating oil business 
in New England. 

For the fiscal 2003 third quarter ended June 30, 2003, Star's sales rose 25% to a record $235.2 million, versus $188.7 million 
in the third quarter of fiscal 2002. This significant rise resulted from higher energy prices, as well as a 6% volume increase. 
This volume increase was the result of both the impact of colder weather during the early part of the quarter as well as the 
contribution from 14 acquisitions made since April 1, 2002. 

Star's fiscal third quarter is a non-heating period and the operating loss rose from $20.7 million in 2002 to $26.4 million in 2003 
primarily due to a) the expensing of $4.4 million tied to the value of previously granted equity-based compensation; and, b) 
$2.0 million of reorganization expenses associated with the previously announced heating oil division's Business Process 
Redesign Improvement Program. 

The third quarter seasonal net loss increased to $37.9 million resulting from the aforementioned operating loss and from 
increased interest expense largely due to financing higher levels of working capital associated with increased sales. Diluted net 
loss per limited partner unit rose to $1.15 per unit in the third quarter of fiscal 2003, from $1.02 per unit in the third quarter of 
fiscal 2002. EBITDA for the three months ended June 30, 2003 was a loss of $13.2 million, versus a loss of $5.6 million in the 
fiscal 2002 third quarter. This decrease in EBITDA was primarily due to the same two factors that accounted for the increased 
operating loss. 

For the nine months ended June 30, 2003, sales increased 45% to a record $1.3 billion, compared to $886.2 million in the 
same period in fiscal 2002, due both to volume expansion and higher energy prices. Operating income for the nine months 
ended June 30, 2003 increased 42% to $99.0 million, from $69.8 million in the comparable period in fiscal 2002. This was due 
primarily to a) an approximate 24% rise in volume largely driven by colder temperatures; b) 19 acquisitions consummated since 
October 1, 2001; and, c) a 1.3 cent per gallon heating oil and propane gross profit margin increase, notwithstanding historically 
high energy prices. 

Net income for the nine months ended June 30, 2003 increased 47% to $61.4 million, from $41.8 million in the comparable 
period in fiscal 2002. Income before the cumulative effect of the change in accounting principle for the adoption of SFAS No. 
142, relating to accounting for goodwill and other intangibles, rose 56% to $65.3 million, from $41.8 million in the comparable 
period of fiscal 2002. This increase was primarily attributable to the operating income increase, offset by higher income taxes 
and interest expense. Diluted net income per limited partner unit grew to $1.87 per unit. Income per limited partner unit before 
the cumulative effect of the change in accounting principles for the adoption of SFAS No. 142 increased 35% to $1.99, versus 
$1.47 in the comparable period in fiscal 2002. 

EBITDA for the nine months ended June 30, 2003 rose $20.1 million to $133.9 million. Included in EBITDA for that period was a 
charge of $3.9 million for the cumulative effect of change in accounting principle for the adoption of SFAS No. 142. 

Star also announced that during the period from April 1, 2003 to date, the Partnership has acquired six heating oil and propane 
companies consisting of approximately 95,000 customers. These acquisitions are expected to add 81 million gallons of annual 
volume, representing an approximate 13% increase in Star's total volume. The cumulative acquisition purchase price was $68.5 
million, representing a 5.3x anticipated EBITDA multiple. The largest acquisition was the Ultramar New England Home Energy 
business, a unit of Valero Energy Corporation (NYSE: VLO). The other five companies were SICO Heating Oil Company of 
Mount Joy, Pennsylvania; Summit Gas Co., Coventry, Rhode Island; DiFeo Oil & Gas, Brentwood, New Hampshire; Palmyra 



Service Co., Palmyra, Maine; and, Carlos Leffler, Inc., Richland, Pennsylvania. 

Commenting on this performance, Chairman Irik P. Sevin stated, "We are pleased that in the fiscal third quarter, the 
Partnership performed operationally in-line with expectations. This enabled Star to continue to realize the benefits from a) this 
past winter's cold temperatures; b) the contribution from our acquisition program; and, c) continued per gallon gross margin 
expansion. Of possibly even greater long-term significance, however, was the heating oil division's progress this past quarter in 
commencing the implementation of its Business Process Improvement Program, the results of which we hope to begin realizing 
in fiscal 2004." 

Mr. Sevin went on to note, "We were also gratified with the continuation of Star's active but disciplined acquisition program, 
highlighted by the Partnership's selection as the purchaser of Valero's home heating properties." 

Star Gas Partners, L.P., is a leading distributor of home heating oil, propane and deregulated natural gas and electricity. The 
Partnership is the nation's largest retail distributor of home heating oil and the nation's seventh largest retail propane 
distributor. Star, through its wholly owned subsidiary Total Gas & Electric, also sells natural gas and electricity in the Northeast, 
Mid-Atlantic and Florida.  

This news announcement contains certain forward-looking information that is subject to certain risks and uncertainties as 
indicated from time to time in the Partnership's 10-K, 10-Q, 8-K and other filings with the Securities and Exchange Commission. 
Included risks and uncertainties are the effects of the weather on the Partnership's financial results, competitive and propane 
and heating oil pricing pressures, realized savings from the Business Process Improvement Program and other factors 
impacting the propane, home heating oil, natural gas and electricity distribution industries. 

 

 



 

 




