August 9, 2005

Star Gas Fiscal 2005 Q3 Results

STAMFORD, CT (August 9, 2005) -- Star Gas Partners, L.P. (the "Partnership” or "Star") (NYSE: SGU, SGH), a home energy
distributor and services provider specializing in heating oil, today announced financial results for its fiscal 2005 third quarter, a
non-heating season period, and the nine-month period ended June 30, 2005. On December 17, 2004, the Partnership sold its
propane segment and in March 2004 divested its TG&E segment. Consequently, the historical results of both of these
segments are accounted for as discontinued operations in the Partnership's financial statements.

For the fiscal 2005 third quarter, Star reported a 13.1 percent increase in total revenues to $202.8 million, compared to total
revenues of $179.3 million in the year-ago period, as higher selling prices more than offset a reduction in product sales
volume. Average wholesale prices of home heating oil increased 51 percent to $1.43 per gallon for the fiscal third quarter,
compared to $0.95 per gallon for the prior year period. Heating oil volume for the fiscal 2005 third quarter declined 14.5
percent year-over-year, from 76.9 million gallons to 65.8 million gallons.

The heating oil volume decline was due to customer attrition, conservation efforts by customers as a result of heating oil price
increases, lower sales to 'will call' customers, who more actively manage their consumption, and other factors. While
temperatures were colder in the fiscal 2005 third quarter than the fiscal 2004 third quarter, the Partnership believes that these
colder temperatures did not impact volume as much during this non-heating season period as one would expect during the
heating season.

Per gallon margins for the fiscal 2005 third quarter rose by 3.5 cents per gallon, versus the corresponding 2004 period. In
addition, gross profit from service improved by $3.0 million, to a profit of $0.4 million in the current quarter, from a loss of $2.6
million for the three months ended June 30, 2004. On a per gallon basis, gross profit from service improved by 4.0 cents per
gallon for this period.

In the fiscal 2005 third quarter, the Partnership recorded an operating loss of $23.4 million, compared to an operating loss of
$22.8 million in the fiscal 2004 third quarter. The slight increase was attributable to 14.5 percent lower heating oil volume, the
absence of a unit appreciation right expense benefit recorded in the year-ago period of $2.3 million, an increase in Sarbanes-
Oxley compliance expenses of $1.4 million, and an additional premium expense of $0.6 million for officers and directors
insurance, partially offset by a $4.3 million reduction in delivery and branch expenses due to the variable nature of certain
expenses, higher per gallon margins, a $3.0 million decline in service loss and lower depreciation and amortization expense.

Star reported a net loss of $29.3 million for the fiscal 2005 third quarter, a $13.2 million decline versus the $42.5 million net
loss reported in the corresponding 2004 period. The year-over-year change was the result of a $3.6 million reduction in the
loss from continuing operations and a $9.7 million reduction in the loss from discontinued operations, relating to the divested
Propane and TG & E segments. In the fiscal 2005 third quarter, the Partnership recorded a $2.4 million tax benefit resulting
from the Partnership's further evaluation of the deductibility of certain current tax benefits attributed to losses resulting from the
early extinguishment of debt that were incurred in the first quarter of fiscal 2005 in connection with the Partnership's refinancing
of its credit facilities and the sale of its propane segment.

For the fiscal 2005 third quarter, the Partnership reported an EBITDA (Income (loss) from Continuing Operations Before
Interest, Taxes, Depreciation and Amortization) loss of $14.7 million, compared to an EBITDA loss of $13.6 million in the prior
year period. The increase in the EBITDA loss resulted from 14.5 percent lower volume, the absence of the appreciation rights
benefit from the year-ago quarter of $2.3 million, Sarbanes-Oxley compliance costs of $1.4 million, and additional officers and
directors insurance expenses of $0.6 million, partially offset by lower delivery and branch expenses of $4.3 million, higher per
gallon margins and a reduction in net service loss of $3.0 million. EBITDA is a non-GAAP financial measure (see reconciliation
below) that should not be considered as an alternative to net income (as an indicator of operating performance) or as an
alternative to cash flow (as a measure of liquidity or ability to service debt obligations). Management believes this information is
of interest to investors as a supplemental measure of the Partnership's operating performance and provides additional
information for evaluating the Partnership's ability to make the Minimum Quarterly Distribution.

Commenting on the fiscal third quarter results, Star Gas Partners Chief Executive Officer Joseph P. Cavanaugh stated,
"Several developments during the quarter were additional sources of encouragement as we prepare for the upcoming winter
heating season. Our transition to a hybrid model for handling customer calls at both our call center and our local districts is



underway and has been well received. We continue to plan for more such transfers in an orderly fashion to further enhance
customer satisfaction. Star achieved a reduction in its loss from continuing operations and a 3.5 cent improvement in per gallon
profit margins, despite the continued rise in wholesale home heating oil prices. Also noteworthy was the reduction in net
customer attrition, which was 1.5 percent during the period, compared to the year-ago fiscal third quarter in which the heating
oil segment lost 2.0 percent of its customers, and the success of our service and installation operations, which turned a $2.6
million loss in 2004 into a $0.4 million profit in 2005."

For the nine-month period ended June 30, 2005, Star's revenues increased 13.5 percent to $1.1 billion, compared to $977.2
million in the corresponding prior year period, as increases in selling prices more than offset a decline in product sales due to
lower volume. Average wholesale supply costs were $1.36 per gallon, versus $0.91 in the comparable year earlier period.
During the first nine months of fiscal 2005, home heating oil volume declined 11.3 percent to 453.1 million gallons, compared to
the prior year period. During the 2005 nine-month period, total degree days in Star's geographic operating areas were
approximately 1.1 percent above the year earlier total, as reported by the National Oceanic Atmospheric Administration.

For the nine months ended June 30, 2005, the Partnership reported an operating loss of $61.8 million, compared to operating
income of $55.8 million for the nine months ended June 30, 2004. The decline was attributable to a $67.0 million non-cash
goodwill impairment charge in the second quarter of fiscal 2005, lower sales volume, a combined $14.2 million in bridge facility,
legal and bank amendment fees, $7.3 million as a result of lower per gallon margins of 1.6 cents, compensation expense
related to a severance agreement with a former executive of $3.1 million, and Sarbanes-Oxley compliance expenses of $2.9
million, partially offset by a decrease in delivery and branch expenses of $0.8 million, lower depreciation and amortization
expense and lower net service expense. Certain hedging and other issues totaling $7.8 million adversely impacted per gallon
margins in the fiscal 2005 first quarter, and to a lesser extent the fiscal 2005 second quarter.

Star's net income for the 2005 nine-month period was $21.0 million, versus $57.4 million for the comparable 2004 nine-month
period, as the decline in operating income from continuing operations of $155.2 million, and the reduction in income from
discontinued operations of $37.0 million, were partially offset by a $155.8 million gain on the sale of the propane and TG&E
segments.

EBITDA (Income (loss) from Continuing Operations Before Interest, Taxes, Depreciation and Amortization) for the nine months
ended June 30, 2005 declined by $161.0 million, to a loss of $77.0 million, compared to positive EBITDA of $84.1 million in the
year-ago period. The decrease was due to the non-cash goodwill impairment charge of $67.0 million, a debt redemption loss of
$42.1 million, lower sales volume (related to net customer attrition, conservation and other factors), bridge facility, legal and
bank amendment fees, $7.3 million as a result of a 1.6 cent decline in per gallon margins, $3.1 million in compensation expense
related to the severance agreement with a former Partnership executive, $2.9 million in Sarbanes-Oxley compliance related
fees and higher operating expenses. EBITDA is a non-GAAP financial measure (see reconciliation below) that should not be
considered as an alternative to net income (as an indicator of operating performance) or as an alternative to cash flow (as a
measure of liquidity or ability to service debt obligations). Management believes this information is of interest to investors as a
supplemental measure of the Partnership's operating performance and provides additional information for evaluating the
Partnership's ability to make the Minimum Quarterly Distribution.

In December 2004, the Partnership completed the sale of its propane segment to a subsidiary of Inergy, L.P. for a purchase
price of $481.3 million. The Partnership recognized a $155.0 million gain from the sale of the propane segment. $311.0 million
of the net proceeds from the sale of the propane segment were used to repurchase the senior secured notes and first
mortgage notes of the heating oil segment and propane segment, to pay prepayment premiums, expenses and accrued
interest and to repay amounts outstanding under the propane segment's working capital facilities.

In accordance with the terms of the indenture relating to the Partnership's 10 ¥4% Senior Notes ("MLP Notes"), the Partnership
is obligated, within 360 days of the sale, to apply the net proceeds (the "Net Proceeds") of the sale of the propane segment
either to reduce indebtedness (and reduce any related commitment) of the Partnership or of a restricted subsidiary, or to make
an investment in assets or capital expenditures useful to the business of the Partnership or any of its subsidiaries as in effect
on the issue date of the MLP Notes (the "Issue Date") or any business related, ancillary or complimentary to any of the
businesses of the Partnership on the Issue Date (each a "Permitted Use" and collectively the "Permitted Uses"). To the extent
any Net Proceeds that are not so applied exceed $10 million ("Excess Proceeds"), the indenture requires the Partnership to
make an offer to all holders of MLP Notes to purchase for cash that number of MLP Notes that may be purchased with Excess
Proceeds at a purchase price equal to 100 percent of the principal amount of the MLP Notes plus accrued and unpaid interest
to the date of purchase. The Partnership cannot predict at this time the size of any offer, if any, to purchase the MLP Notes and
whether or to what extent holders of MLP Notes will accept the offer to purchase if an offer is made. At June 30, 2005, the
amount of Net Proceeds in excess of $10.0 million not yet applied toward a Permitted Use totaled $93.2 million.

The Partnership is in the process of evaluating its near-term and longer-term liquidity position and capital structure. The
Partnership has engaged Jefferies & Company, Inc. and Alvarez & Marsal, LLC as financial advisors to assist the Partnership
with this process.

REMINDER: Star Gas management will host a conference call and webcast today at 11:00 a.m. (ET). Conference call dial-in is



800/205-9958 or 415/908-4721 (international callers). The webcast will be available at www.star-gas.com

Star Gas Partners, L.P., is the nation's largest retail distributor of home heating oil. Additional information is available by
obtaining the Partnership's SEC filings and by visiting Star's website at www.star-gas.com.

This news release includes "forward-looking statements" which represent the Partnership's expectations or beliefs concerning
future events that involve risks and uncertainties, including those associated with the effect of weather conditions on the
Partnership's financial performance, the price and supply of home heating oil, the consumption patterns of the Partnership's
customers, the Partnership's ability to obtain satisfactory gross profit margins, the ability of the Partnership to obtain new
accounts and retain existing accounts, the impact of the business process redesign project at the heating oil segment and the
ability of the Partnership to address issues related to such project. All statements other than statements of historical facts
included in this news release are forward-looking statements. Although the Partnership believes that the expectations reflected
in such forward-looking statements are reasonable, it can give no assurance that such expectations will prove to have been
correct. Important factors that could cause actual results to differ materially from the Partnership's expectations ("Cautionary
Statements") are disclosed in this news release and in the Partnership's Annual Report on Form 10-K for the year ended
September 30, 2004 including without limitation and in conjunction with the forward-looking statements included in this news
release. All subsequent written and oral forward-looking statements attributable to the Partnership or persons acting on its
behalf are expressly qualified in their entirety by the Cautionary Statements. Unless otherwise required by law, the Partnership
undertakes no obligation to update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise after the date of this news release.

STAR GAS PARTNERS, LP. AND SUBSIDIARIES
CONDEMNESED CONSOLIDATED BATANCE SHEETS

Sept 30, June 30,
(m thousands) 2004 25
ASSETS
Current assets
Cash and cash ecquivalents ] AA52 Q0030
Recetvables, netof alowance of $5,622 and $6.423, respectively 24005 126,042
Irventories 34213 37,654
Prepadd expenses and other cmrrent azsets 60973 54,510
Churrent assets of discontinned operations S0288 -
Total current assets 234171 318,05
Property and equiprae nt, net 63,701 51,887
Long-term portion of accounts recerables S48 533
Croodwil 233522 1aa, 522
Intangbles, ret 105925 TR0
Deferred charges and other assets, net 13285 15,812
Long-term assets of discontirmed operations 306314 -
Total Lssets § 980974 § A45.3948
LIABILITIES AND PARTNERS' CAPITAL
Current lighilitie s
breounts payable $ 23010 21617
Workme capital faclityborrowmgs 2000 31,637
Current rnaturites of long-terrn debt 24418 03 %67
Acemed expenses 65491 63,102
nearned service contract rewe e 35361 35,319
Customer credit balances 33027 25,373
Current liabilities of discontinued operations 50476 -
Total cmrrent lahiites JEAEET Ims
Long-tertn debt S0Z568 174,580
Cither bng-term lahilities 24854 27,578
Parine rs " capital (de fic &)
Comrmon unthoHers 167367 126,105
Subordmated unitholders (6, THE) (4,306
Creneral partrer (3,702 (3,513)
Accuromlated other coraprehenstee income (loss) 12274 (5,810
Total Partners' capital 169771 172,416

Total Liabilities and Parmers’ Capital § 960978 § 645308
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STAR GAS PARTMNERS, L.P. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Tree Mlordhs Eaded Jume 30 Hiw Modh: Ended hme 30,

(xuthonsands | e e ptper it data) 2004 2005 2004 2005
Sales:
Product F 135011 F 15T 270 F o836 611 FODG5p58
Insta Dations and serwice 44331 44 598 140 569 142921
Totalssles 170 342 202,768 Lo ki 1108779
Cost and expense s
Cost of produoct 00,4834 117 203 532 559 TOZ 448
Cost of histalatione and service 46,948 44 522 158 242 153231
Dreliery and bratch e xpenses 51,555 47 2385 184 243 183408
Lrepre ciation and amortization e xpenses 2,174 8,773 28213 26016
Crereral and adminktrative expenses 3637 TA33 17 332 36593
Crooicharill inp a et charge - - - Gy pog
Operatig i omme (s (22 8067 (23 4487 55541 (61317
Irere st e Hpe hse (10,0459 2,717 (29,798 (28713
Iriere st kot 1063 1,531 2475 2066
Ao ortization of debt Bsuanc e costs (753) [623) (2,713 (1228
Logs om redemption of debt - - - (42082
Income (loss)ifrom cordimig op erationes befors i ome ta [32.545) (31,317 26005 [131584)
Income tax e xpense (henefit) - (2400 1,000 (1400
Income (loss ) from cortioig op erations [32,545) (28917 25005 [1301%4)
Inwcome (Joss) fromn discoptdnaed operations net of T omme taxes (9,739 - 33446 (4552
Gradr (beed om sak s of dicontimed operations net of duwcorme taxe: (247 (4047 (17 155760
Het bwome (loss) B 42531 B (203314 F ST 434 F 21034
Grereral Partner's dderest finet dcome (s E (4057 F (2657 E 528 E 149
Linited Partners' fters st inhet dcome (es) F 4 1067 F a0 0567 F 56006 F a0@g3s
Bagic and dibted dworme (ose) per Linted Partner Ui
Cordioing ope Ta tione Fo0am F (0D ¥ 0.71 ¥ [3.607)
D cortirore d operatione [0.27) - 0.92 [0.13)
Cat(bes) onsaks of discortbmed operations (0013 £0.01) - 131
Het fcoms (o) 1.1 F_(0.81) i 1.62 ] .58
Weidhted average romvber of Linded Parter wmnits otstardings:
Bacik 35750 35857 35021 5709
Dihate d 35,756 35 857 35,021 35709

SUPPLEMENTAL INFORMATION

Eandings [oss) hefore interest, taves, depredation and am ortization from ¢ ontinuing operations q—:.EI'I'D&j

The Partiership uses EBITDA = ameasure of iquidity and itis being included because the Fartnership belisves thatit provides investors
and industry analysts with additional information to evaluate the Parbuerskip's atbiity to pay quartedy distibutions, EETDAis nota
recomized term under genemlly ascepted ace ounting prindples ('Gﬂﬂ?"j andshould not be conmidered as an altemative to net
:im:n:lme.l'Qu::j OT Hetoash P:rnuiﬂ.eﬂ. h:,l nremﬁ.‘n.g activities determined inace ordanes with CeAAFP, Fecawse EBITDS = determinsd 'h:,lﬂu
Parbwerskip excdudes some, tut notall of the items that affeet netine ome [ loss), it may nothe comparable to EBITD A or similady tifled
measures wsed by other companies. The follmsing tables set forth ) the caloulation of EBITT A and i) a rec onciliation of EBITD A as 50
caleulated, to cash provided by (imed is) cpemting activities.

STAR GAS PARTNERS, L.P. AND SUBSIDIARIES
RECONCILIATION OF EBITDA

Nine Monihs Ended
June 30,
004 2005
(in thousands)
Income {loss) from continning operations $ 25005 % (130,184
Plus:
Income tax expense (henefit) 1,000 (11,4007
L mortization of debt issuance costs 2113 1,928
Interest expense, net 27,123 25,157

Depreciation and amortization expense 28,213 26,916




EBITDA
& ddi{zuhtract)
Incoe tax (expense) benefit
Interest expense, net
Unit cormpensation expense
Provision for losses on accounts recenrable
Logs on redernption of debt
Crain on sales of fixed assets, net
Goodwill irnpairment charge
Charge in operating assets and labilities

t2} Met cash used in operating activities

§ 84054 § (76,983)
{1,000 1,400
(27,123 (25757

121 18

5,367 6,231

— 42,082

{196) {200}

— 67,000
(63.141) (04,498)

i 48 § (80597

ia) Includes $42.1 million related to early debt redermption and non-cash goodwill impairment charge of

$67.0 mdllion.

Hore heating oil gallons sold (millions)
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STAR GAS PARTMNERS, L.P. AND SUBSIDIARIES

RECONCILIATION OF EBITDA

(in thousands)
Laogs from continming operations
Fhas:
Incorme tax beneflt
Limortization of debt issuance costs
Interest expense, net
Depreciation and amortization expense

ERITDA
B ddifsubtract)
Incorne tax benefit
Interest expense, net
Unit compensation expense
Provision for losses on accounts recervable
Loss on sales of fixed assets, net
Groodwill impairment loss
Change in operating asgets and liabilities

et cash used in operating actmvities

Home heating oil gallons sold (millions)
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Star Gas Partners

Mine Months Ended
June 30,
2004 2003
5104 4531
Three Months Ended
June 30,
2004 2003
$ (32545 § (22017
— (2,400
753 [P
8,980 7,340
2174 2773
$ 013633 § (14675
— 2400
DEREELY [7.246)
37 —
2850 1,824
T3] (T8
20755 115061
f 0758 § 97284
Three Monihs Ended
June 30,
2004 2005
e f5a
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