May 9, 2006

STAR GAS PARTNERS, L.P. REPORTS FISCAL 2006 SECOND QUARTER RESULTS

STAMFORD, CT (May 9, 2006) -- Star Gas Partners, L.P. (the "Partnership” or "Star") (NYSE: SGU), a home energy distributor
and services provider specializing in heating oil, today announced financial results for its fiscal 2006 second quarter, and the
six-month period ended March 31, 2006. On December 17, 2004, the Partnership sold its propane segment and the historical
results of the propane segment are accounted for as discontinued operations in the Partnership's financial statements.

For the fiscal 2006 second quarter, Star reported a 2.9 percent decrease in total revenues to $539.1 million, compared to total
revenues of $555.3 million in the year ago period, as a reduction in volume of home heating oil more than offset the impact of
higher selling prices. The home heating oil volume decline was due to 16.2 percent warmer temperatures, net customer attrition
and other factors such as delivery scheduling and conservation. Selling prices were higher due to the increase in the wholesale
cost of home heating oil and the Partnership seeking higher per gallon margins. Average wholesale home heating oil product
costs increased 36.5 percent to $1.83 per gallon for the fiscal 2006 second quarter, compared to $1.34 for the prior year
period. Home heating oil volume for the fiscal 2006 second quarter declined 25.5 percent, year-over-year, from 245.0 million
gallons to 182.5 million gallons.

For the fiscal 2006 second quarter, Star lost approximately 9,700 accounts (net), or 2.2 percent of its home heating oil
customer base, as compared to the fiscal 2005 second quarter in which Star lost 9,900 accounts (net), or 2.1 percent of its
home heating oil customer base. For the twelve months ended March 31, 2006, Star's net customer attrition rate was 8.5
percent, which compares to 7.1 percent, 6.4 percent and 1.5 percent for fiscal 2005, fiscal 2004 and fiscal 2003, respectively.
Star's volume for the fiscal 2006 second quarter was positively impacted by four to five million gallons due to delivery
scheduling as certain deliveries normally scheduled for fiscal third quarter were made in March 2006. The Partnership expects
that home heating oil volume sold for the remainder of fiscal 2006 will be less than in the comparable period in fiscal 2005 due
to warmer weather, net customer attrition, conservation and other factors.

Home heating oil per gallon margins for the fiscal 2006 second quarter rose by 9.3 cents per gallon, versus the corresponding
fiscal 2005 period due largely to an increase in the margins realized on sales to price protected customers when compared to
the low margins experienced during the fiscal 2005 second quarter and the Partnership's decision in the fourth quarter of fiscal
2005 and continuing into fiscal 2006 to maintain reasonable profit margins on both variable and price protected customers in
spite of competitors' aggressive pricing tactics. Star is not expecting that the 9.3 cent per gallon increase in per gallon margins
will continue for the remainder of fiscal 2006. The Partnership anticipates that margins realized for the balance of fiscal 2006
will be similar to the levels achieved for the last half of fiscal 2005. Since March 31, 2006, home heating oil prices have
escalated and continue to be volatile.

The service results improved by $1.6 million from a loss of $5.9 million (2.4 cents per gallon) for the fiscal 2005 second quarter,
to a $4.3 million loss (2.4 cents per gallon) on the lower volume for the fiscal 2006 second quarter.

Total operating expenses (delivery, branch, general and administrative) decreased by $19.6 million, or 23.5 percent, to $63.9
million for the fiscal 2006 second quarter, as compared to $83.6 million for the prior year's quarter. This decrease was due to a
reduction in marketing expenses of $1.7 million, staff reductions of $0.5 million, a decrease in certain variable operating
expenses directly associated with the 25.5 percent decline in home heating oil volume estimated to be $7.1 million, lower
compensation expense as a $3.1 million expense was recorded during the fiscal 2005 second quarter resulting from a
separation agreement with the former CEO of the Partnership, and the receipt during the fiscal 2006 second quarter of $4.4
million in weather insurance proceeds. In addition, during the fiscal 2005 second quarter, the Partnership incurred legal and
professional expenses of $2.8 million for first year compliance with Sarbanes-Oxley and for defending several purported class
action suits that were not repeated during the fiscal 2006 second quarter.

In the fiscal 2006 second quarter, operating income increased by $69.1 million to $51.7 million, as compared to an operating
loss of $17.3 million for the fiscal 2005 second quarter. This increase was principally due to the $67.0 million non-cash goodwiill
impairment charge recorded during the three months ended March 31, 2005.

Star's income (loss) from continuing operations during the fiscal 2006 second quarter increased $70.2 million to $43.6 million,
as compared to a loss from continuing operations of $26.6 million during the fiscal 2005 second quarter. This increase was due
to the $69.1 million increase in operating income and lower net interest expense of $0.9 million, and lower taxes of $0.2 million.



For the three months ended March 31, 2006, net income increased by $67.7 million, to $43.6 million, as compared to a net loss
of $24.1 million for the three months ended March 31, 2005. The increase in net income was $2.5 million less than the change
in income (loss) from continuing operations as net income for the 2005 second fiscal quarter included a $2.5 million adjustment
to the gains on the sale of discontinued operations.

For the three months ended March 31, 2006, EBITDA (Income (loss) from Continuing Operations Before Interest, Taxes,
Depreciation and Amortization) increased $68.0 million to $59.7 million, as compared to an EBITDA loss of $8.3 million for the
three months ended March 31, 2005, primarily due to a $67.0 million non-cash goodwill impairment charge recorded during the
three months ended March 31, 2005. Exclusive of the $67.0 million non-cash impairment charge, EBITDA increased $1.0
million as the impact of 16.2 percent warmer temperatures and 8.5 percent net customer attrition was reduced by the impact of
9.3 cents per gallon higher home heating oil margins and a reduction in total operating expenses of $19.6 million and lower
depreciation and amortization of $1.1 million. EBITDA should not be considered as an alternative to net income (as an indicator
of operating performance) or as an alternative to cash flow (as a measure of liquidity or ability to service debt obligations), but
provides additional information for evaluating the Partnership's ability to make the Minimum Quarterly Distribution. The
Partnership is not required to make the Minimum Quarterly Distribution until October 1, 2008.

Star Gas Partners Chief Executive Officer Joseph Cavanaugh, stated, "With the strategic recapitalization now behind us, we are
today a substantially better capitalized and less-leveraged organization. Accordingly, we plan to once again commence
reviewing potential acquisition candidates and will be prudent about adhering to strict criteria when evaluating them. We also
continue to focus on enhancing our overall operating efficiency."”

Mr. Cavanaugh, continued, "Pursuant to our localization initiative and enhancing the Partnership's focus on our operations, in
the Petro districts we are moving forward with answering all customer calls locally in five districts and routing a portion of calls in
other districts to being handled locally. Currently, approximately 30% of customer calls are answered locally and we plan to
continue raising this percentage going forward."

For the six-month period ended March 31, 2006, Star achieved a 5.2 percent increase in revenues to $953.5 million, compared
to $906.0 million in the corresponding prior-year period as increases in selling prices more than offset a decline in product
sales due to lower volume.

During the first half of fiscal 2006, home heating oil volume declined 73.5 million gallons, or 19.0 percent, from 387.3 million
gallons to 313.8 million gallons, compared to the prior-year period. The home heating oil volume decline was due to 10.2
percent warmer temperatures, net customer attrition of 8.5 percent for the twelve months ended March 31, 2006 and other
factors such as delivery scheduling and conservation. Star's volume for the first half of fiscal 2006 was positively impacted by 4
to 5 million gallons due to delivery scheduling. For the six months ended March 31, 2006, Star lost 16,900 accounts (net), or
3.7 percent of its home heating oil customer base, as compared to the six months ended March 31, 2005 in which Star lost
11,900 accounts (net), or 2.5 percent of its home heating oil customer base. The principal change in performance was a
reduction of 6,000 new customer gains, partially offset by 1,000 fewer customer losses. The reduction in new customer gains
can be attributed to: (i) higher minimum profitability standards for new customers in fiscal 2005; (ii) a reduction in mass market
advertising spending, which attracted transient customers in fiscal 2004; (iii) increased customer price sensitivity due to high
energy prices; and (iv) increased new customer credit quality standards.

Home heating oil per gallon margins for the first half of fiscal 2006 increased by 13.9 cents versus the corresponding period in
fiscal 2005, due largely to the increase in margins realized on sales to price protected accounts and an increase in the margin
realized on variable priced customers.

Total operating expenses (delivery, branch, general and administrative) decreased by $35.2 million, or 21.3 percent, to $129.7
million for the first half of fiscal 2006. This decrease was due to lower bridge and financing expenses of $10.9 million, a $5.5
million reduction in marketing expenses, lower legal and compliance costs of $4.4 million, the receipt of weather insurance
proceeds of $4.4 million (which lowered operating expenses), staff reductions of $1.8 million, a decrease in certain variable
operating expenses directly associated with the 19.0 percent decline in home heating oil volume estimated to be $9.4 million,
and $3.1 million in lower compensation expense related to a separation agreement recorded in the first half of fiscal 2005 with
the former CEO. These improvements were reduced by higher director's and officer's liability insurance expense of $1.2 million,
$1.3 million of legal and professional expense relating to the Kestrel/recapitalization transaction, and a $2.1 million increase in
compensation expense relating to unit appreciation rights. (In the fiscal 2005 first quarter, the decline in the unit price for senior
subordinated units resulted in reversing previously recorded expenses of $2.1 million.)

For the six months ended March 31, 2006, operating income increased by $110.6 million to $72.2 million, as compared to an
operating loss of $38.4 million for the six months ended March 31, 2005. This change was due to an increase in product gross
profit margins of $2.5 million, improvements in service and installation profitability of $4.2 million, a $35.2 million decline in
operating expenses, $1.7 million lower depreciation and amortization expense and the non-recurrence during the six months
ended March 31, 2006 of a $67.0 million goodwill impairment charge recorded in the six months ended March 31, 2005.



Net income for the 2006 six-month period increased by $5.7 million to $56.1 million, versus $50.3 for the 2005 six-month
period, due to the $110.6 million increase in operating income, the non-recurrence of a $42.1 million loss on redemption of
debt recorded in the first half of fiscal 2005, lower net interest expense of $4.7 million, and a $4.6 million reduction in the loss
from discontinued operations, more than offset by a $156.2 million gain on the sales of discontinued operations.

EBITDA for the six months ended March 31, 2006 increased $150.9 million to $88.6 million. This change was due to an
increase in home heating oil gross profit of $2.5 million, an improvement in net service profitability of $4.2 million, and a $35.2
million reduction in total operating expenses. The six-month comparison was also favorably impacted by the non-recurrence
during the six months ended March 31, 2006 of a $42.1 million loss on redemption of debt and a $67.0 million goodwill
impairment charge recorded in the six months ended March 31, 2005. EBITDA is a non-GAAP financial measure (see below
reconciliation) that should not be considered as an alternative to net income (as an indicator of operating performance) or as
an alternative to cash flow (as a measure of liquidity or ability to service debt obligations). Management believes this
information is of interest to investors as a supplemental measure of the Partnership's operating performance and provides
additional information for evaluating the Partnership's ability to make the Minimum Quarterly Distribution. The Partnership is not
required to make the Minimum Quarterly Distribution until October 1, 2008.

REMINDER: Star Gas management will host a conference call and webcast today at 1:00 p.m. (ET). Conference call dial-in is
888/939-6307 or 415/908-6228 (international callers). A webcast is also available at www.star-gas.com and at www.vcall.com

Star Gas Partners, L.P., is the nation's largest retail distributor of home heating oil. Additional information is available by
obtaining the Partnership's SEC filings and by visiting Star's website at www.star-gas.com.

Forward Looking Information

This news release includes "forward-looking statements" which represent the Partnership's expectations or beliefs concerning
future events that involve risks and uncertainties, including those associated with the effect of weather conditions on our
financial performance; anticipated proceeds from weather insurance; the price and supply of home heating oil; the consumption
patterns of our customers; our ability to obtain satisfactory gross profit margins; our ability to obtain new customers and retain
existing customers; our ability to effect strategic acquisitions or redeploy underperforming assets; the impact of litigation; the
ongoing impact of the business process redesign project at the heating oil segment and our ability to address issues related to
that project; natural gas conversions; future union relations and the outcome of current and future union negotiations; the
impact of current and future environmental, health and safety regulations; customer creditworthiness; and marketing plans. All
statements other than statements of historical facts included in this news release are forward-looking statements. Although the
Partnership believes that the expectations reflected in such forward-looking statements are reasonable, it can give no
assurance that such expectations will prove to have been correct. Important factors that could cause actual results to differ
materially from the Partnership's expectations ("Cautionary Statements") are disclosed in this news release and in the
Partnership's Annual Report on Form 10-K/A for the year ended September 30, 2005 and its Quarterly Report on Form 10-Q/A
for the fiscal quarter ended March 31, 2006, including without limitation and in conjunction with the forward-looking statements
included in this news release. All subsequent written and oral forward-looking statements attributable to the Partnership or
persons acting on its behalf are expressly qualified in their entirety by the Cautionary Statements. Unless otherwise required by
law, the Partnership undertakes no obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise after the date of this news release.


http://www.vcall.com/
http://www.star-gas.com/

STAR GAS PARTWERS, L.P. AND SUBSIDIARIES
CONDENEED CONE0OLIDATED BALANCE SHEETS

{in thousands) Sept. 30, March 31,
2005 2006
ASSETS
Current aszets
Cash and cash equivalents i 09 142 & 9,198
Receivables, nat of allowances of $5,622 and 38,859, respectively BG 703 211,988
Inventories 52461 43,776
Prapaid expenses and other cwrrent assets 70,120 47,038
Current assets held for sale - 2,023
Total cuarent assets 311,432 314043
Proparty and equipment, nat 50,022 44 505
Long-term portion of acoounts receivablas 3,788 3,599
Goodw:ll 166,522 166,522
Intanzibles, net B2 345 68,323
Deferved charges and other assets, nat 15,152 14,038
Lomg-tarm assets held for sals - 5,630
Total Assets 3 629,261 § 617,158

LIABILITIES AND PARTNERS' CAPITAL
Current liabilities

HAccounts payabla % 19,780 § 17,421
Working capital facility borrowings 5,562 -
Current maturities of long-term debt T9E o4
Accmed expenses 56,580 53,628
Uneamed service contract revenue 38,602 38,500
Customer credit balances 65,287 26,067
Current Lizbilities associated with assets held for sale - 3,754
Total cuarent liabilities 185,807 147 462
Lomg-term debt 267417 267,215
Othar long-term Liabilities 31,129 11,645
Partuers’ capital (deficit)
Commeon unitholders 144312 194,109
Subordinated vnitholders (83,9300 (3,145)
General partner (3,938) (3,431)
Accumulated other comprehensive income (loss) 13,662 (16,697)
Total Parmers’ capital 145 108 170,836

Total Liabilities and Farmers” Capital ] 529,261 5 G617.158




STAR GAS PARTMNERS, L.P. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMEINTS OF OPERATIONNS

{{in thonsamds, except per undt dma) Three Month: Ended Sir Months Ended
March 31, March 31,
1n0s 1o0é s i[5
Sales:
Product 5 Sl0ESR 5 5 OBO7OEE 5 BRLG6E
Installations and service 44,445 98,023 08,835
Total sales 555,317 804,011 933,501
Ciostand expamsas
Cost of product 362,741 367.870 385,644 419,841
Cost of mstallations and service 30,335 27,561 108,710 105,356
Delivery and branch expenses 70,643 57917 136,123 116,815
Depreciation and amortization expenses 2,021 7924 18,143 15410
General and admmistrtive expenses 12918 6,001 18,740 12,704
Goodwill impaiment loss 7,000 - §7.000 -
Operating income (loss) (17.341) 51,748 (38,368 72,185
Imterast expanze (9.071) (7.938) (10,8445, (15.48%)
Intersst mooms Los2 348 1433 177
Amaomizaton of debt issuames costs (58 (42) (L.305) (L.2TH
Laoss on redenption of deba - - (4208 -
Incoms (loss) Som contming opemations befre income taxss (23,9500 {100,26T) 1121
Imcome tay expenss ] 1000 6o
Incoms (loss) Som continuing opsmtions, (26,518 {100.26T) 431
Income (Joss) fom discontimmad operations. nat of taxes - - {4550 -
s on sale of discomtimed operadons. nat of tres 2520 - 156,164 -
TImcomse (Joss) bafore commulative effact of changss
I ACCOuiing prnciplas (24,008, 23,557 30,345 25431
Cromualative effect of changes in accoumting principles-
chanze in imventory pricing method - - - (344
Met moome (Joss) o400 § 43557 0§ 03485 0§ 34087
(emaral Parmer's imfarast in net incomee (loss) - 218 3§ % 432 % 305
Limitesd Partmers” inferest m net income (loss) 5 (238B1) 3 43165 5 49891 5§ 53R
Haszic and Drluted Income (Loss) per Linvted Parmer Unit:
Confimuing opervions ] oM 3 110 3§ (28 3§ 135
Dtizcontinued aperations - - {0.13) -
G om sale of discontinmad operations 0.7 - £33 -
Incoms (loss) before munmlative effect of changes (05T 1.1 139 135
N HCCOUITILE princplas
Curmilative effect of changes in accounting prnciples-
chanze in imventory pricing methad - - - (0013
Het income (loss) ] (067 3§ 1M f 13 3 134
Wetgheed mverage munber of Limited Parmer umits outstrmding 35783 35003 33770 35803

(zupplemental information follows)

SUPPIEMENTATL INFORMATION
Earrings (lows] befooe mierest, taxes, deprecatica and amorization from conticuies cperatons (EEITDA)
The Parpeship uses EBITDA a5 2 meeasure of Equidity and it is bemg meluded because the Parmerskip believe: that it provide: icrestors
and mdnstry analysts with additional infoomation to evaluate the Fartoership's ability to pay quartedy distobutiops. EBITDA s nota
recognized tarm under generaliy accepted ascountng poneiles MGAAPY) and should not be sonsidersd a5 an alternatoe to net
meome/ (losz) or ot cash promided by cperating amivite: determiced in actordanes with GAAF. Because EBITDA 2z detemmined by the
FPartnerhip exchudes somse, bt oot all of the fems du 2ot o=t imeome,{loss), it mar not be comparable to EBITDA or smiarly ttled
measures used by other compacies. The followmng tables set forth ) the caloulation of EEITDMA and (E) a reconcilintorn of EBITDA, as o
caleulated, to cash provided by cpernting activites.




STAR GAS PARTMERS, L.P. AND SUBSIDIARIES
COWDEMSED CONISOLIDATED STATEMENTS OF OPERATIONG
RECONCILIATION OF EEITDA

Three Month: Ended

March 31,
2005 006
{in thousands)
Income (loss) from confinuing eperations 526,619 §43 557
Flus
Income tax expense 669 440
Amertization of debt 1ssuanca costs 590 642
Interest expense, net 8.019 7,109
Depreciation and amortization sxpense 9,021 7524
EBITDA £i8. 3200 $58.672
Add {subtract)
Income tax expense (B89} (440
Interest expense, net (8.01%) (7,109}
Unit compensation expense (1) -
Provision for losses on accounts receivable 2686 2482
Unrealized loss en derivative instruments (769 (5
{(Gam) loss on sales of fixed azsets, net 131 (878)
Goodwill impaimment loss &7,000 -
Change in operating assets and liabilities (77.948) (20,589)
et cash used in operating activities (825018 32 }
' Includes non-cash goodwill impairment charze of $67.0 million.
Three Months Ended
March 31,
2005 2006
Home heating oil gallons sold (mallions) 2450 1825

(additicnal supplemental mnformation follows)



SUPPLEMENTAL INFORMATION

STAR GAS PARTNERS, L.P. AND SUBSIDIARIES

COWDEMSED COMNSOLIDATED STATEMENTE OF OPERATIONE

RECONCILIATION OF EBITDA

Six Months Ended

March 31,
005 006
{in thousands)
Income (loss) from continuing operations £0101,26T) 556,411
Plus
Income tax expense 1,000 690
Amortization of debt 1ssnance costs 1,303 1,273
Interest expensa, nat 18,511 13,791
Depreciation and amortization expense 18,143 16,410
EBITDA (62,3087 $88.595
Addf{subtract)
Income tax expense (1,000 (6900
Interest expense, nat (18,511} (13,791}
Unit compensation expense (2,104) -
Provision for losses on accounts recetvable 4,407 4459
Unrezalized loss on denvative mstuments 3,172 145
Loss on redemption of dabt 42 082 -
(Gain) loss on sales of fimed assets, net 58 (451)
Geoodwill impaimment loss 57,000 -
Change in operating assets and liabilities (210,609} (158,521)
Mat cash used in operafing activities ($177.813 ($30.250)
(a) Includss $42.1 million related to early debt redemption and non-cash goedwill impairment charge of
$67.0 million.
Six Months Ended
March 21,
008 2006
Heme heating o1l zallons seld (mullions) 3873 1138
CONTACT:

Star Gas Partners
Investor Relations
203/328-7310

Robert Rinderman, Steven Hecht
Jaffoni & Collins Incorporated
212/835-8500 or SGU@jcir.com



