August 1, 2002

STAR GAS PARTNERS, L.P. REPORTS FISCAL 2002 THIRD QUARTER RESULTS AND
DECLARES QUARTERLY DISTRIBUTIONS

STAMFORD, CT (August 1, 2002) -- Star Gas Partners, L.P. (NYSE: SGU, SGH), a diversified home energy distributor and
services provider specializing in heating oil, propane, natural gas and electricity, today reported results for the fiscal 2002 third
quarter and the nine months ended June 30, 2002. Star also declared its $0.575 per unit Minimum Quarterly Distribution on its
Common Units (SGU) and a $0.250 per unit distribution on its Senior Subordinated Units (SGH) for the quarter ended June 30,
2002, payable on August 14, 2002 to unitholders of record on August 9, 2002.

For the fiscal 2002 third quarter ended June 30, 2002, volume grew 25%, EBITDA improved 30% and net loss per unit was
reduced by 26% compared to the same period in the prior year. Volume increased approximately 19 million gallons from 76.1
million gallons to 95.1 million gallons primarily due to the 20 acquisitions consummated since April 1, 2001, as well as slightly
colder temperatures for the three months ended June 30, 2002 versus the same period in fiscal 2001. The fiscal third quarter
is a non-heating season period when seasonal operating losses generally increase as the Partnership grows. Notwithstanding
this normal phenomenon, Star’'s EBITDA loss narrowed 30% from $9.0 million to $6.3 million. The EBITDA improvement was
attributable to: a) Star’s ability to reduce operating expenses 7.5%, excluding the impact of acquisitions; b) the slightly colder
temperatures; c) the Partnership’s acquisition program which increased EBITDA approximately 28%; and d) improved gross
profit margins.

The third quarter seasonal net loss improved $1.9 million, primarily as a result of the EBITDA performance, a $3.4 million
increase due to FAS No0.133, offset by an approximate $4.0 million increase in non-cash depreciation and amortization
expenses attributable to acquisitions. Net income per unit

improved 26% or $0.36 per unit from a loss of $1.38 per unit for the three months ended June 30, 2001 to a loss of $1.02 per
unit in the same period in fiscal 2002, primarily as a result of the improved EBITDA as well as for an increased number of units
outstanding in a loss period.

For the nine months ended June 30, 2002, volume grew 5.3% compared to the same period in the prior year. This increase
was attributable to the 30 acquisitions Star consummated since October 1, 2000 increasing volume by 25%, offset primarily by
abnormal weather that was 18% warmer than experienced in the same period a year ago. Weather during this past heating
season was unprecedented. Not only was it the warmest in 107 years, but temperatures were 6% higher than the next warmest
heating season in the century. In addition, these conditions were especially pronounced in Star’s markets, which were twice as
warm as the national average.

Despite the unprecedented warm weather, EBITDA declined only 3% from $113.9 million to $110.0 million as the Partnership
offset an approximate $52.4 million gross profit weather impact by: a) reducing operating expenses by approximately $18.7
million or 9%, excluding the impact of acquisitions; b) $7.1 million of net proceeds from weather insurance; c) a 1.5 cent per
gallon increase in gross profit margins; d) the incremental EBITDA from its acquisition program; and e) excluding the effects of
acquisitions, additional service revenue at the Partnership’s heating oil division.

Diluted net income was $1.47 per unit for the nine months ended June 30, 2002, compared to $2.27 per unit in the comparable
period in fiscal 2001. This decline was due to the abnormal weather, especially in Star’s markets, an increase in the number of
common units outstanding, as well as increased depreciation and amortization expense and the cost to fund Star’s acquisition
program. This decline was more significant than the reduction in EBITDA as the Partnership’s acquisition program, while still
accretive on a per unit basis, had a more beneficial effect on EBITDA than on net income per unit.

During the 2002 Fiscal Year to date, the Partnership acquired 11 propane and heating oil companies for a total purchase price
of $45.3 million. The companies serve 33,000 customers and had annual volume of 22 million gallons.

In commenting on Star’s performance, Chairman, Irik P. Sevin, indicated: “We are extremely pleased with this quarter’s results
in which our base business operating focus, as well as the positive contribution from our acquisitions, led to a very attractive
EBITDA and net income per unit improvement. It was

especially gratifying that the heating oil division’s long-term business process improvement program and the propane division’s
disciplined management team enabled us to sustain the significant cost reductions undertaken this past winter. While no one



can predict weather, and we certainly believe it most likely that temperatures will return to at least something approximating
normal, the Partnership has adopted a number of initiatives to reduce operating costs and mitigate the impact of warm weather
should it persist. It is expected that included in these efforts would be a significant increase in weather insurance protection, to
the extent it is available. While we have been somewhat unique in purchasing this type of coverage in the past, we believe that
given our MLP structure, an increase in this type of protection is prudent.”

Mr. Sevin went on to note, “The past nine months have been schizophrenic. While we, of course, are very disappointed with the
effect the unprecedented weather has had on results, we are very pleased with: a) our ability to cut in half the weather’s
impact; b) the very positive contribution our disciplined acquisition program has had despite the weather; c) the continuing
progress the heating oil division’s business process improvement task force has made on capitalizing on Petro’s unique size in
the home heating oil industry to operate more cost effectively and with greater customer sensitivity; and d) the consistent
growth in our propane division whose EBITDA and net income grew, not only in the quarter, but for the full nine months, making
it an outstanding performer in its peer group.”

Star Gas Partners, L.P., is a leading distributor of home heating oil, propane and deregulated natural gas and electricity. Star
is the nation's largest retail distributor of home heating oil and the nation's seventh largest retail propane distributor. Star,

through its wholly-owned subsidiary Total Gas & Electric, also sells natural gas and electricity in the Northeast, Mid-Atlantic and
Florida.

This news announcement contains certain forward-looking information that is subject to certain risks and uncertainties as
indicated from time to time in the Partnership’s 10-K, 10-Q, 8-K and other filings with the Securities and Exchange Commission.
Included risks and uncertainties are the effects of the weather on the Partnership’s financial results, competitive and propane

and heating oil pricing pressures and other factors impacting the propane, home heating oil, natural gas and electricity
distribution industries.

STAR GAS PARTNERS, L.P. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per unit data)
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Sales $ 188,725 F 165,052
Caosts and expenses:
Cost of sales 127012 123,269
Operating expetises a6, 75a 54,063
Depreciation and amortization 15,027 11,031
TG & E castosner acquisition expense 350 L25
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Diilated 28957 22 78T
Supplementary D ata:
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@ EBITDA is defined as operating meome (loss) phis depreciation and amortizaton, TG 8 E customer acquisition expense and et
compersation expense, less ret gain foss) on saks of foed assets and before the impact of SFAS Mo, 133, EBITDA should not be
considered as an alemative 1o retincave (35 an indicator of operativg perfonmance] or as an aernatise tocash flowr (35 3 measie of Hywidity
or ability to service debt oblisations), but provides additional infonmation for evaluating the Fartresship's ability to make the himmwmom
Ouarterly Distribution

) For the thmee months ended June 20, 2002, the impact of SFAS Mo, 123 rednoed cost of sakes by 1.2 million. For the three months ended
June 30, 2001, the inpart of SFAS Mo, 133 increase deost of sakes by §2.2 milion

@ For the theee months ended Tune 30, 2002 mainenance capitl expenditoes inchides $0.4 milion of TG & E diectmarketing experses.

STAR GAS PARTNERS, L.P. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per unit data)
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WNine Months Ended
June 30,
2002 20m
Sales $ 888,233 % 960,003
Caosts and expenses:
Cost of sales L563,241 672,541
Cip et atinyr exp etises 207,999 178,798
Depreciation and amortization 44,039 a1,050
TG & E costosner acquisition expense TEG 1,898
Tnit cormpensation expense 238 1,991
Met gain (loss) on sales of fixed assets (1581 21
Crpet atinng itieotne GR.TTS 75,745
Intetsst expense, net 28,065 25,007
Aenortization of debt issuatice costs 1,038 457
Incorne before incotne taxes and oosmulative change in
Ao outhing priticiple 40,0774 50,254
Incorne tax expense (benefit) (1,707 1,753
Incorne before ourrmalative change in accounting principle 41,781 43 531
Cutrmalative effect of change in accounting peinciple for adoption
of SFAS No. 133, net of incorae taxes - 1,468
Met incorne 41,781 § 49997
General P arbers' interest in net income $ A35 % 45
Limited P artrers' interest in net income F 41,293 49253
Basic net income per limited parbnier unit i 147 i 228
Dilated net incaorne per hrmnited parbner wmit b 147 k4 227
“Weighted average mamber of Lirnited P artner units outstanding:
B asic 23,065 21,603
Drilated 253,110 21,716
Supplernentary Data:
Retail propane vohaume - gallons sold 115,394 115,748
Home heating od volume - gallons sold 419,175 294 643
Total wolusne — gallons sold L3 5l 510 304
Dristribatable Cash Flowr
EBITDA (2} (d) $ 109,951 % 113,933
Lass Interast expenss, net (23,568]) (25,00°7)
M ainteriance capital expenditares (3, Tag) (&) 1,912}
Incotme tawes 1,707 (1,753}
Dristribuatable Cash Flowsr 3 79233 $ 85251

(4 For the nine monts ended Jure 30, 2002, the impact of SFAS Mo, 123 reduced cost of sales by $5.0 million. For the nire months ended
Tune 30, 2001, the mmpact of SFAS Mo, 133 incteased o ost of sales by 3.3 milion
) For fhe mine monthsendsd Jure 30, 2002 mainkenance capital expenditures includes 30.7 milion of T'G 8 direct marke ting experses.
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