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STAR GAS SIGNIFICANTLY EXPANDS HEATING OIL OPERATIONS WITH $120 MILLION 
ACQUISITION OF NATION'S THIRD LARGEST RETAIL DISTRIBUTOR; REPORTS FISCAL Q3 
RESULTS; DECLARES $0.575 QUARTERLY DISTRIBUTION ON ALL UNITS

STAMFORD, CT (August 1, 2001) -- Star Gas Partners, L.P. ("Star") (NYSE: SGU, SGH), a diversified home energy distributor 
and services provider, specializing in heating oil, propane, electricity and natural gas, today announced it has signed a 
definitive agreement to purchase Meenan Oil, Inc. ("Meenan") of Syosset, NY for approximately $120 million. Meenan, founded 
in 1934, is believed to be the third largest retail home heating oil company in the country with $254 million in revenues for the 
twelve months ended March 31, 2001. For that same period, Meenan had pro forma EBITDA of $21.6 million, which would have 
increased Star's EBITDA by 22% and would have resulted in Distributable Cash Flow accretion of 23 cents per unit. Meenan 
will continue to be operated as a separate business unit under the direction of its current management team led by Vice 
President-Operations Dan Donovan. 

In addition to this purchase, the Partnership acquired seven additional businesses, five heating oil and two propane, since April 
1, 2001. This would bring to 18 the acquisitions made since the beginning of fiscal year 2001. The heating oil companies 
purchased since the beginning of the third fiscal quarter are Charles L. Booth of North Kingstown, RI; Radiant Fuel Co., Inc. of 
Newton, MA; Tuthill & Young Oil of Port Jefferson, NY; C & W Oil of Monroe, CT; and Armstrong Heating & Air Conditioning Co., 
located in Levittown, PA. The two propane companies are SAAM Oil Company, Inc. of Scales Mound, IL and Quality Propane 
Service, Inc. of Gwinn, MI.

Star also reported today its results for the nine months and three months ended June 30, 2001. For the nine month period, 
before the impact of SFAS No.133, Star's EBITDA grew 32% to $113.9 million, from $86.5 million in the year-ago period. Net 
income per unit, before the impact of SFAS No.133, increased 11% to $2.36 per unit, compared to $2.13 for the first nine 
months of fiscal 2000. As a result of this performance, Star's Distributable Cash Flow for the twelve months ended June 30, 
2001, before the impact of SFAS No.133, was $56.8 million, or $2.67 per unit.

These nine-month results are primarily attributable to a 24% volume increase largely due to the 30 businesses Star purchased 
over the past 21 months. This acquisition program accounted for a 25% increase in EBITDA. The Company's nine-month 
performance was also enhanced by a) a return to relatively normal temperatures compared to the 10% warmer than normal 
weather experienced during the prior year's nine months ended June 30, 2000; b) the Company's focus on operating 
excellence and customer service which enabled it to continue to improve gross profit margins, despite the higher energy costs 
experienced this past year; and c) to increased air conditioning, heating equipment and appliance sales.

For the three months ended June 30, 2001, Star's volume increased approximately 17% to 76.1 million gallons, from 65.4 
million gallons in the comparable period in 2000, despite 12% warmer than prior year temperatures in the quarter. In addition, 
gross profit margins increased approximately 4.5 cents per gallon in the fiscal 2001 third quarter, versus the same period in 
2000. The fiscal third quarter is a non-heating season period, when seasonal losses generally increase as the Partnership 
grows. As a result of a higher reserve on doubtful accounts, as well as Star's larger size due to acquisitions, for the three 
months ended June 30, 2001, the Partnership's EBITDA loss, before the impact of SFAS No.133, increased to $9.0 million, 
from $5.1 million in the same period in fiscal 2000, and its net loss per unit, before the impact of SFAS No.133, increased to 
$1.28 per unit, from $1.15 per unit in the third quarter of fiscal 2000.

Star also declared today its $.575 per unit Minimum Quarterly Distribution on all units for the quarter ended June 30, 2001, 
payable on August 14, 2001 to Unitholders of record on August 6, 2001. Star's Partnership Agreement provides that 303,000 
Senior Subordinated Units are to be distributed proportionally to holders of its Senior Subordinated (NYSE:SGH), Junior 
Subordinated and General Partner Units, at the end of any twelve month period in which its heating oil division has an Adjusted 
Operating Surplus in excess of $2.90 per unit. This will take place for a maximum of three non-overlapping twelve-month 
periods ending December 31, 2003. While Star's heating oil division generated an Adjusted Operating Surplus of $3.37 per 
unit, on an accrual basis, for the twelve months ended June 30,2001, on a cash basis its Adjusted Operating Surplus for the 
period was below the $2.90 per unit necessary to distribute the 303,000 Senior Subordinated units referred to above. It is 
expected however, that the cash receipts and disbursements resulting from this past year's performance will result in those 
units being distributed after completion of the quarter ending September 30, 2001. While the Partnership currently believes this 
distribution will be undertaken at that time, there can be no guarantee of that future event.



In commenting on these developments, Chairman Irik P. Sevin, stated: "We view Meenan, which provides us with over 100,000 
new retail heating oil customers, as an excellent, virtually seamless fit with our existing operation, which is already the nation's 
leader. Importantly, six of Meenan's eight divisions operate within Petro's markets, with the other two in contiguous areas and 
Meenan's 60-year focus on operating excellence fits well with our business philosophy. Our plan is to operate Meenan as a 
separate business unit under its strong management team. We also hope to sell other rationally related products such as air 
conditioning to our new Meenan customers."

Mr. Sevin, continued, "We are also extremely pleased with Star's strong financial performance over the past nine months and 
the most recent quarter. Star's active and successful acquisition program - 30 purchases over the past 21 months - has grown 
the Partnership's top line volume by approximately 15%, and through operating excellence, this growth has translated into 25% 
higher EBITDA. Additionally, the significant attention and resources Star has devoted to developing an organization focused on 
operating excellence and customer satisfaction has enabled us to improve margins even in a high energy cost environment." 

Star Gas Partners, L.P., is a leading distributor of home heating oil, propane and deregulated natural gas and electricity. 
Through its wholly owned Petro subsidiary, Star is the nation's largest retail distributor of home heating oil, serving 
approximately 385,000 customers in the Northeast and Mid-Atlantic. Star is the nation's eighth largest retail propane distributor, 
serving approximately 260,000 customers throughout the Midwest and Northeast. Star owns a controlling 72.7% interest in 
Total Gas and Electric, which sells natural gas and electricity in the Northeast and Mid Atlantic to 70,000 customers.

This news announcement contains certain forward-looking information that is subject to certain risks and uncertainties as 
indicated from time to time in the Partnership's 10-K, 10-Q, 8-K and other filings with the Securities and Exchange Commission. 
Included risks and uncertainties are the effects of the weather on the Partnership's financial results, competitive and propane 
and heating oil pricing pressures and other factors impacting the propane, home heating oil, natural gas and electricity 
distribution industries.




